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Ministry for National Economy, Hungary

Covered policy areas State secretariats Deputy state secretariats

Tax regulation Accounting : .
Taxation
Tax & customs frauds

Labour market Vocational training Labour me}rket
Adult training and training

I

I

I

I

State budget : Deputy State Secretariat
I
I
I
I
I
I

Deputy State Secretariat
for Economic Planning
and Competitiveness

for the Management of
e Macroeconomy

Regional Development
Programmes
International q EC(I)nomIC
. . . evelopment,
economic relations 1oP .
economic regulation for the Management of
Economic Development |,

Competitiveness Economic Operational Programmes

Regional development EU funds
development programmes =
programmes
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Deputy State Secretariat for the Management of Economic

Development Operational Programmes

The Deputy State Secretariat acts as Managing Authority for

: : Economic Development and Innovation
Economic Development Operational

Programme (EDOP) — 2007-2013

Operational Programme (EDIOP) — 2014-

2020
« Source of funding: ERDF, national co- « Source of funding: ERDF, ESF, national
financing (85%-15%) co-financing (85%-15%)
 Volume: EUR 3 363 million * Volume: EUR 8 813 million
« 22% of which financial instruments in a  29% of which financial instruments in a
dedicated priority axis, i. e. EUR 727 dedicated priority axis, i.e. EUR 2 235
million million
* Priorities: * Priorities:
1. R&D and innovation for 1. SME competitiveness
competitiveness 2. R&D&lI
2. Complex development of 3. ICT
enterprises (focusing on SMESs) 4. Energy
3. Improvement of modern business 5. Employment
environment 6. Training
4. Financial instruments 7. Tourism
8. Financial instruments (95%-5%)
- | g European Union  [JIRER
SZECHENYI @ ATM for SMEs = IR
> Interreg Europe HUNGARIAN
The project is implemented through the Interreg COVERNMENT 3

Europe programme co-financed by ERDF



Institutional structure of financial instruments

2007-2013 (JEREMIE)

I—evel 1 Ministry of National Economy
Governmental
EDOP MA ROP MA
Fund
agreement
Level 2
Holding Fund Hungarian Development
Bank (previously Venture
: Finance Hungary Plc.)
Intermediary
agreements
Level 3
Financial
intermediaries Venture
Loan 1,2,.n Capital 1,2,..n
Contracts
with final
reciplients
Level 4

Final recipients

i Y
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Monitoring and reporting procedures of the FEI

Implementation system in Hungary in 2007-2013

Institutional setup Reporting and monitoring

Level 1 — Governance -~
Annual

i
EDOP MA CHOP MA Quarterly repor Implementation
Report
Level 2 — Holding Fund Manager Weekly report 8 Monthly report Monthly Quarterly [ Daily electronic
report data provision

on business on contracted W verification
performance EEIS

o T O 4

Level 3 — Financial Intermediaries
Daily Monthly
G = reporting reporting

r i a

report

Level 4 — Final recipients

Reporting according to final recipient contractual
SME arrangements

SME SME

EDOP - Economic Development Op. Programme
CHOP - Central Hungary Op. Programme ‘ N
L — Loans, G — Guarantees, E — Equitiy ..':'.”'.,__:_ European Union

ZE NYI f £ Siructorsl
SZECHE ATM for SMEs S| Caorean s R
Interreg Europe e
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IT systems of the FEI implementation system in Hungary

2007-2013

Level 1 — Governance * The SMIS serves the FEI
implementation and SF implementation
EDOP MA CHOP MA monitoring
Single Monitoring Information System (SMIS) * SMIS stores draw-down of funds by the
Interface for daily data HFM and financial transactions of
. . major FEI and programme accounts
I * MAs generate specific reports and
G analyses
Level 2 — Holding Fund Manager * The HFM runs its own IT system called
Fontium

Fontium « Fontium has numerous built-in watch
functions, queries

interface for Fls

- o o @

Level 3 = Financial Intermediaries

« Various local IT systems at FlIs storing data
of single deals and final recipients

Local IT System Local IT System « Data flow through an interface to Fontium
Local IT System
Local IT Svstem Local IT Svstem Local IT System SMIS — Single Monitoring Information System, EDOP —

Economic Development Op. Programme, CHOP —
Central Hungary Op. Programme
‘ L — Loans, G — Guarantees, C - Equity

x
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Institutional structure of financial instruments 2014-

2020

Loan/combined loan and grant Y Venture capital \

Ministry for National Economy
EDIOP MA

Ministry for National Economy
EDIOP MA

Hungarian Development Bank

Hungarian

Development Bank Fund of Funds

Fund Fund
manager 1 manager 1
Fund 1 Fund 1

| I I
sve2 [ SME4 SME7

SME1
|
-1

| |
4 i European Union
S Z E C H E N Y I AT M f S M E European Structural % %
O r S gy and Investment Funds * o *
| Interreg Europe A,

The project is implemented through the Interreg 7
Europe programme co-financed by ERDF

Combined loan
1,2,...n




Priority axis No. 8 (Financial instruments) is

linked to 5 other priority axes in EDIOP 2014-2020

Structure of the financial instruments priority (Breakdown
by thematic objectives, EUR million, total allocation
2014-2020)

9988
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EDIOP 2014-2020 planned product structure and

financial allocation

Allocations in EUR million
TO4

Thematic Objective/ 102 102 108 Low- 108 Number of
R&D ICT SME Employmen
FI products suoport | support | support carbon t SUDDOrt products
Pp PP PP energy PP
Loan 103.2 66.4 225.7 436.0 53.2 6
Combined loan 4mmm  112.9 96.7  403.1 103.5 41.9 9
Venture capital 322.5 16.4 187.0 0.0 0.0 6
Total 538.6 179.5 815.8 539.5 95.1 21
- ‘ ‘ ‘Tsﬁn‘; European Union T
SZECHENYI ATM for SMEs ' = i
Interreg Europe HUNGARIAN
The project is implemented through the Interreg COVERNMENT 9
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Main features of combined loan products 2014-

2020

Composition of the combined loan products

. Non-refundable Combined loan
Own resources Micro loan
grant product

Main features

» Project proposal shall be submitted before project starts (at least 1 day before)

« All relevant information is included in the call documentations

* Applicants need to have adequate own resources

» Possibility to request advance payment (only for the non-refundable grant component)

* Retention period for 3 years in case of SMEs. Beneficiaries must fulfilment compulsory indicators.

» Budgeted costs have to be supported by 3 independent bids

L4 ‘ European Union
Z E H E N YI 2020 f \;’\ European Structural [,
s c AT M O r S M ES i iy and Investment Funds IR
Interreg Europe
The project is implemented through the Interreg COVERNMENT 10

Europe programme co-financed by ERDF



List of combined loan products 2014-2020

Call id

EDIOP-2.1.2-8.1.4-16

EDIOP-3.1.2-8.2.4-16
EDIOP-3.2.2-8.2.4-16
EDIOP-3.2.4-8.2.4-16

EDIOP-1.2.3-8.3.4-16

EDIOP-1.2.6-8.3.4-16

EDIOP-4.1.1-8.4.4-16
EDIOP-8.8.4-17

EDIOP-5.1.7-8.8.4-17

SZECHENYI

Title of call

Support to RDI activities of companies

Support to infocommunication
technology developments of companies

Support to technology development of
MSMEs

Support to complex investments in the
food industry

Support to energy efficiency
developments (including renewables)
in buildings
Support to young entrepreneurs and
job seekers

Support to development of social
enterprises

Financial
allocation of

loan component

116.7 (under
revision)

100

250

166.7
106.9
26.7

16.7

ATM for SMEs

Interreg Europe

The project is implemented through the Interreg
Europe programme co-financed by ERDF

Financial allocation
of linked non-
refundable grant
component (EUR mill
233.3

80

125

166.7

198.2

80

European Union -
European Structural & o

Launch
schedule

Launched in
12/2016

Launched in
12/2016

Launched in
22/2016

Launched in
12/2016

Launched in
12/2016

06/2017 (under
revision)

06/2017 (under
revision)

* * %
*

gy and Investment Funds ke
TNV NVESTING IN YOUR FUTURE
GOVERNMENT INVESTING IN YOUR FUTURE
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Applications for combined products to be

submitted through a unified online platform in the
2014-2020 period

Unified online platform for applications in combined (grant and loan) instruments:
It serves as the prime administrative platform for the beneficiaries/final recipients

PALYAZATI E-UGYINTEZES FELULET 2014-2020

Udvazoljuk a Palyazati e-Ugyintézés 2014-2020 feldleten, az Elektronikus Palyazd Tajékoziato és Kommunikaciés Rendszerben! A személyes
fellleteinek inditasahoz kérjuk, jelentkezzen be, vagy regisziraljon!

Tovabbi sikeres Ogyintézést!
¥ BEJELENTKEZES

Ertesitési email cim *

Jelsz6 *

A csillaggal * jeloit mezék kitoltése kotelezd. WTTaR (o4 Bejelentkezés jelszévaltoziatassal

Regisztracit Elfelejtett jelszé

L4 ‘ ) European Union
S Z E C H E N Y I AT M f S M E European Structural Lx
O r S sy and Investment Funds >k X
~ Interreg Europe s

The project is implemented through the Interreg
Europe programme co-financed by ERDF
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Applications for combined products to be

submitted through a unified online platform in the

2014-2020 period

Comparison of administrative procedures for combined products

One-stop, off-line submission platform at
financial intermediaries
Separate project selection procedures

Joint approval decision for the applicant
SME

Separate procedures for contracting (two
contracts with the beneficiary: loan contract
and subsidy contract)

Separate administration procedures for the
grant and loan

SZECHENYI @

ATM for SMEs =y

Interreg Europe

One-stop, web-based, online submission
platform and communication serface
Separate project selection procedures using
harmonised project selection criteria

Joint approval decision for the applicant
SME

Separate procedures for contracting (two
contracts with the beneficiary: loan contract
and subsidy contract)

Separate administration procedures for the
grant and loan, but joint core documention
for each tenders elaborated

|
b European Union
European Structural

and Investment Funds

TNV NVESTING IN YOUR FUTURE
GOVERNMENT INVESTING IN YOUR FUTURE

The project is implemented through the Interreg
Europe programme co-financed by ERDF

2007-2013 2014-2020
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Witerrey -
Europe

European Union | European Regional Development Fund

European Union Rl . 5
European Structural (R Thank you for your kind attention!

and Investment Funds

GOVERNMENT INVESTING IN YOUR FUTURE

E-mail: szabo2.krisztina@ngm.gov.hu

www.palyazat.gov.hu




