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Current Action Plan

Actions 8 -15

Innovative financial instruments to boost energy

efficiency in MAB

Actions 5; 8 Actions 1;8 ;9

Dissemination and
Actions to tackle Lithuania education of final
households and
energy poverty

beneficiaries to affect
their behavior on the
energy consumption

Action Plan

Actions 1 -7

Legal framework
harmonization, including

simplification and
standardization
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The actions planned in the Action Plan

7. Designation

5. Approval of of the
_ _ the Iavy for institution for 9. Preparation 11. Publlgatlon 13._Adaptat_ion '
1. Mark_et 3._D|sc_us_SIO_nS housing support of investment of funqlmg of information 15. AIIocgtlon
analysis with ministries support management strategy conditions systems of funding
FALL 2018 | | | | | | FALL 2019
2. Proposals 4.Proposals 6. Amendment 8. Announcement 10. Approval  12. Preparation 14. Evaluation
for ministries for the of MABM of the projects of the of procedures of applications
Parlament of programme preparation investment
Lithuania conditions strategy
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Progress made

7. Designation

5. Approval of of the

_ _ the law for institution for
1. Market 3. Discussions housing state support
analysis with ministries support management

é

9. Preparation 11. Defining
of investment and publication
of funding

strategy e
conditions

FALL 2018
2. Proposals 4. Proposals endment | 8. Announcement 10. Approval
for ministries for the of M of the projects of the
Parlament of program preparation investment
Lithuania conditions strategy
6.
Implementation
under
Programme on
Climate
Change
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12. Preparation
of procedures

13. Adaptation
of information
systems

15. Allocation
of funding

14. Evaluation
of applications

crm——

VIPA



Key Action (1) - Amendments of the law for
housing support

(March 14, 2019)

«  Amendments allow applying shallow renovation measures

«  Amendments enable final beneficiaries (owners of households) to receive state
support (grant) for the shallow renovation

* No minimal requirements for enerqgy savings;

- Shallow renovation is_compatible with the multi-apartment building modernization
programme

- Amendments valid from January 1, 2020 (Grant for shallow renovation is available)

Amendments raises some challenges in issuing loans for the shallow
renovation projects

BUILD2LC VIPA

Interreg Europe



Key Action (2) - Lithuanian Climate Change
Programme

(March 7, 2019)

- State support for Shallow renovation - the new measure in Programme on
Climate Change

« The Ministry of Environment approved Climate Change Programme’s budget for
the year 2019

« 5 million Eur of state support is allocated to Shallow renovation

« The Environmental Project Management Agency (APVA) or Housing energy
efficiency agency (BETA) might be appointed as management institution of state
support for Shallow renovation. Both organizations operate under the Ministry of
Environment

u
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Next steps

Current complex renovation model
for financing is not applicable, thus
new financing scheme is being
developed (e.g. via intermediaries)

7. Designation
13. Adaptation

5. Approval of of the
the law for institution for 9. Preparation 11. Defining
1. Market 3. Discussions housing state support of investment and publication of information 15. Allocation
analysis with ministries support management strategy of funding systems of funding
conditions
FALL 2018 | | | 11 Q 2020
2. Proposals 4. Proposals endment | 8. Announcement 10. Approval  12. Preparation 14. Evaluation
for ministries for the of M of the projects of the of procedures of applications
Parlament of program preparation investment
Lithuania conditions strategy
6.
Implementation
under
Programme on
Climate
Change
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Some additional policy change
related amendments may be
needed, depending on the action 7
and 8 outcome
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Timeline

Parliament
Change in law for
housing support,

APVA/BETA
Call for state

enforsible from support (8)
15t June 2020
MoE MoE MoE APVA/BETA
Approval of Designation of the o Internal APVA/BETA
Climate Change institution for
Programme’s state support

Approval of state . S
igning grant
support preparation for gning g

conditions (8) state support agreements
budget management (7) o

2019 2Q 2019 3Q 2019 4Q 2020 1Q 2020 2Q
2020

VIPA/EEFP VIPA/EEFP

: Launch of the call
Preparation of Fl for shallow VIPA/FEFP
procedures for Evaluation of

fi i renovation applications (14)
new financing dedicated loans PP
model (12)

(12)

2019

VIPA/EEFP
Developing new VIPA/EEFP VIPA/EEFP

financial scheme Adopting IT Allocation of

for S.hallow systems (13) funding (15)
renovation model

()
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Policy change




Policy Instruments (planned)

Operational programme
2014 — 2020
4 Thematic Objective: Energy
efficiency

Multi-apartment
building
modernization
programme

Construction code

and other related
legislation
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Law on State
Support for
Housing
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Policy Instruments (actual)

Climate Change
Programme (Budget
sources of financing)

Law on State
Support for
Housing

Multi-apartment
building
management law
(being drafted)
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Interreg Europe

VIPA



Process of the law amendment (Influence of

Possible influence

of project
2018-03-12 2018-03-16 2018-05-30
[
[ [

Opinion of the
Legal department
of Parliament

Draft law was
submitted to the
Parliament

The Alternative
draft law proposed

by VIPA of project
2019-03-14 2018-11-14 2018-10-24 2018-10-10
o ) o

Valid from

The Parliament
assigned for
Government

opinion

Possible influence

Jan 1, 2020

Draft law was
approved by
Parliament Committee
on Environment

Protection
in Committee)

Proposal by the
Ministry of
Environment
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The Government's
negative statemeft on
draft la

Draft law was
approved by
Parliament Committee
on Budget and Finance
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New players involved

The monitoring of
BUILD2LC Action Plan is
overseen by VIPA.

Ministry of
Environment

Housing
Energy
Efficiency
Agency
(BETA)

Ministry of Ministry of
Finance Energy

New players
from 2019 Environment
e
Agency el RlEhl financial)
ﬂ (APVA)
BUILD2LC
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Key challenges

« Different view to process of implementation (the Parliament vs the Government
vs market), no strong leadership at policy institution level

* New rules in the context of financial mechanism may raise some risks for final
beneficiaries or other participating entities

* In terms of the Law for housing support practical financing of Shallow renovation
using complex renovation model is almost impossible (consumer law
implications) — new financing scheme needs to be developed

« Slow designation procedure of the institution for state support management;

* Involvement of new stakeholders — multi-apartment utility companies requires
addition resources

W
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