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Introduction

This example of good practice describes the use of life cycle costing (LCC) methodology on

monitoring and evaluation of policies and implementation of good practices. In particular, it

describes trends in the use of LCC in the field of green public procurement in Slovenia.
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Detailed information on the 

practice

On 8 December 2011, the Government of the Republic of Slovenia adopted a Decree on

Green Public Procurement [1], which would aid all contracting entities when launching a

contract award procedure. The Decree stipulated that for 11 products (as of 2011) and service

groups, public buyers would have to consider minimum and extra environmental

requirements, as well as award criteria. The relevant area of green public procurement in

Slovenia has undergone further development. Today's regulation on green public procurement

covers 20 public procurement subjects, for which environmental considerations are

mandatory [2].

Sources:

[1] https://www.uradni-list.si/_pdf/2011/Ur/u2011102.pdf

[2] Uredba o zelenem javnem naročanju (Uradni list RS, št. 51/17 z dne 19. 9. 2017)
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The relevant green public procurement regulation also allows the use of life cycle

methodologies (e.g. life cycle costing - LCC) in tenders.

According to the regulation on green public procurement, the use of the LCC methodology is

mandatory for the procurement of road vehicles.

The use of the LCC methodology in other subjects of green public procurement is not

mandatory, so we also did not detect that it would occur in public procurement tenders.

According to the reviewed public procurement, LCC methodology is used in approximately 50

% of procedures.

Detailed information on the 

practice
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Subject matter

Operational lifetime costs were calculated applying the following formula:

[Expected lifetime mileage (=200 000 km) x [(Energy needed per km in MJ x price of Energy

per MJ) + (emissions of CO2 kg/km x 0.03 EUR/kg) + (emissions of NO2 g/km x 0.0044

EUR/g) + (particulate matter g/km x 0.087 g/km)]

Resources needed

The energy content of fuels, in accordance with the Clean Vehicles Directive (2009/33/EC):

https://eur-lex.europa.eu/legal-content/EN/ALL/?uri=CELEX%3A32009L0033)

was taken as 36 MJ/litre for diesel and 32 MJ/litre for petrol.

https://eur-lex.europa.eu/legal-content/EN/ALL/?uri=CELEX:32009L0033
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Here we provide a few examples of tenders in the period of 2018-2021, in which the LCC 

methodology has been applied. Slovenian tenderers use the LCC methodology in quite 

different ways and with different weights in terms of award criteria:

1) 2018: Purchase of electric hybrid buses for urban passenger transport (LCC represents 65

% of award criteria)

2) 2019: Purchase and supply of light trucks and lorries (LCC represents 100 % of award 

criteria)

3) 2019: Business rental of company vehicles, taking into account environmental aspects 

(LCC represents 100 % of award criteria)

4) 2020: Buying a low-emission van (LCC represents 70 % of award criteria)

5) 2021: Operational lease of less polluting civilian passenger cars and off-road vehicles and 

special vehicles with police and other equipment, tires with better fuel efficiency and better 

wet grip, appropriate for the season (LCC represents 95 % of award criteria)

6) 2021: Supply of environmentally less polluting vehicles with an associated spare set of 

winter tires (M + S) with better fuel efficiency and better wet grip, motorcycles and trailers for 

transporting horses (LCC represents 35 % of award criteria)

Detailed information on the 

practice
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Evidence of success
The LCC methodology in public procurement of road vehicles in Slovenia is regularly used in 

accordance with the Decree on Green Public Procurement. We present trends in this area for 

the period 2017-2020:

2017 [3]:

Number of tenders: 1860

Value: 157 million EUR

2018 [4]:

Number of tenders: 2270

Value: 148 million EUR

2019 [5]:

Number of tenders: 2168

Value: 182 million EUR

2020 [6]:

Number of tenders: 1670

Value: 205 million EUR

Sources:

[3] Statistično poročilo o javnih naročilih, oddanih v letu 2017. Ministrstvo za javno upravo Republike

Slovenije, Direktorat za javno naročanje.

[4] Statistično poročilo o javnih naročilih, oddanih v letu 2018. Ministrstvo za javno upravo Republike

Slovenije, Direktorat za javno naročanje.

[5] Statistično poročilo o javnih naročilih, oddanih v letu 2019. Ministrstvo za javno upravo Republike

Slovenije, Direktorat za javno naročanje.

[6] Statistično poročilo o javnih naročilih, oddanih v letu 2020. Ministrstvo za javno upravo Republike

Slovenije, Direktorat za javno naročanje.
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Challenges
When implementing the LCC methodology in public procurement procedures, it is necessary

to ensure that contracting authorities provide tenderers with as much relevant data as

possible for the correct LCC calculation. Providers may not yet be skilled in using the LCC

methodology, so it makes sense to conduct regular trainings (workshops) in this area.
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Potential for learning or transfer

The presented example of good practice represents the legally regulated area of green public

procurement in Slovenia, which can be to our opinion successfully transferred to other regions

and countries.



www.interregeurope.eu/LCA4Regions

Thank you! 

Questions welcome


