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The BERRY+ concept
From the beginning, BERRY+ has been planned to have two parts and one 
intention: 
The two parts 
(1) REGIONAL  
— The first period was dedicated to learning on how to focus and deal with value chains to 
provably, manageably serve regional economies. We identified concrete methodologies for this 
purpose, one coming from the EC one from the BRIDGES project.  

— In the next period, we will dedicate efforts, by utilising these methodologies, to concretise 
interregional complementarities. But this is not the priority in this meeting.  

(2) PROJECT  
— Generate collaboration interests and eventually set up projects. 

The intention 
— To systematically link as well as to systematically ensure interactions between (1) and (2) in 
order to achieve more effective policy implementation and planning, i.e. focusing of funds, 

— During this meeting, the focus is on eventual interactions from (2) to (1). 

— This is the reason the value chain approach is emphasising (without being exclusive) 
research-to-industry options, liaising with the RIS3 priorities of the partner regions.
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The BERRY+ guiding background

The Law of Returns to Scale, and what it implies 
for regions. 

1) Law of Returns to Scale 
The Law of returns to scale discusses the change 
and rate of change in output due to the rate of 
change in the input. (Source: https://www.thekeepitsimple.com/law-of-

returns-to-scale/). Example of increasing returns to scale on 
the right —> 

2) Interpretation of the Law of returns to scale 
in the context of BERRY+. 
— Project = public funding for (capital x labour)  
— Returns to scale = (capital x labour): growth 
induced through innovation-to-market

16.6.2022, 1.04Law of Returns to Scale-Increasing, Decreasing &Constant Returns
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UNITS
OF
LABOUR

UNITS
OF
CAPITAL

%
CHANGE
IN INPUT

OUTPUT
CHANGE
IN
OUTPUT

RETURNS
TO SCALE

1 3 – 10 –

2 6 100% 30 200% INCREASING

3 9 50% 60 100% INCREASING

As the manufacturer goes on, the table clarifies that enlarging his business
by investing in respective inputs. As the investment starts to increase with
each successive stage the level, output also starts to increase, which can
be shown in column 5.

Therefore, the manufacturer gets more percentage or nearly double in the
above example from the invested inputs. It should also be noted that such a
case arise when the average cost is low due to economies of scale.

Increasing Returns To Scale

The above graph represents the relation between the cost of production
and output. The X-axis and Y-axis represent the change in input. Q
denotes the change in the respective output and line B and C showcases
the product lines along which the manufacturers expand. Here the cost per
product falls with the increase in production.

 Diminishing Returns To Scale

X = Public project funding =Capital x 
labour

y= innovations-to-market
C: Growth effects of  “linked” 
projects [items 1 * 2, slide 2]”

B: Growth effects of  
“projects as usual”


